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E.O. 11652: N/A 
TAGS: UNGA, EGEN 

SUBJ: 30TH UNGA-AGENDA ITEM 123 (BRAZILIAN TRADE AGREEMENT 
PROPOSAL) 

REP: A. USUN 3943; B. USUN 4316 

1 . AS REPORTED REFTELS, THE BRAZILIAN INTIATIVE AT THE 7TH 

SPECIAL SESSION WAS TO PROPOSE THE FORMULATION OF AN INTERNATIONAL 

AGREEMENT TO GOVERN TRADE RELATIONS BETWEEN DEVELOPED AND 

DEVELOPING COUNTRIES. THE SPECIAL SESSION DID NOT DISCUSS 

THE PROPOSAL BUT REFERRED IT TO THE 30TH GA FOR 

CONSIDERATION. IT WILL BE CONSIDERED HERE UNDER AGENDA ITEM 

123 (IMPLEMENTATION OF THE DECISION OF THE 7TH SPECIAL 

SESSION). 
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2. BRAZILIAN PERMREP SERGIO CORREA DA COSTA USED THE OCCASION 
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OF HIS SECOND COMITE GENERAL 

DEBATE STATEMENT (OCT 3) TO URGE THAT THE 30TH GA AGREE 
TO EXPLORE THE PROPOSALS. WHIT E HE PROVIDED SOME GENERAL 
GUIDELINES, HE DID NOT SPEEL OUT THE PROPOSAL IN ANY DETAIL. 

RATHER, THE THRUST OF HIS COMMENTS WAS THAT IT WOULD BE 
A LONG AND DIFEICULT NEGOTIATING PROCESS AND THAT WHAT HE 
WAS SEEKING NOW WAS AN AGREEMENT IN PRINCIPLE. RELEVANT 
EXCERPTS FROM THE STATEMENT ARE TRANSMITTED BELOW. 

3. WE HAVE NOT BEEN ABLE TO OBTAIN ANY 

DETAILS FROM THE BRAZILIAN MISSION TO THE UN. WE UNDERSTAND 
THAT THEY HAVE NOT AS YET BROACHED THE G77 WITH THE PROPOSAL 
WHICH WOULD BE THEIR NORMAL FIRST STEP. IN ANY EVENT, 

WE WOULD APPRECIATE ANY FURTHER INEORMATION WHICH THE DEPT 

OR EMBASSY BRASILIA CAN SHED ON GOB 

INTENTIONS AS WELL AS GUIDANCE ON HOW TO DEAL WITH 

THE ISSUE AT THIS SESSION. 

QUOTE: 

EXCERPTS FROM STATEMENT BY THE PERMANENT REPRESENTATIVE OE 
BRAZIL, H. E. AMBASSADOR SERGIO CORREA DA COSTA, IN THE SECOND 
COMMITTEE, DURING THE GENERAL DEBATE, OCTOBER 3, 1975 

WHAT IS NOW BEING PROPOSED IS THE RESULT OF THE REALIZATION 
THAT DESPITE AN EXISTING FRAMEWORK IN WHICH NEGOTIATIONS 
BETWEEN DEVELOPED AND DEVELOPING COUNTRIES IN THE FIELD 
OF INTERNATIONAL TRADE TAKE PLACE, WE STILL LACK A SET 
OF MANDATORY RULES FOR SPECIFIC NEGOTIATIONS BETWEEN THE 
TWO GROUPS OF COUNTRIES. THEREFORE, BRAZIL BELIEVES THAT 
WE SHOULD NOT POSTPONE THE EFFORT TOWARDS DEVISING, 

AND NEGOTIATING, AN INSTRUMENT STTISFACTORY TO ALL PARTIES 
CONCERNED, WHICH WOULD BRIDGE PRESENT INSTITUTIONAL GAPS 
AND REDUCE THE NEGATIVE IMPACT OF UNEXPECTED CIRCUMSTANCES 
OR CRISES TO A MINIMUM. ONE OF THE MAIN REASONS WHICH LEAD 
US TO REQUEST ACTION IS THA FACT THAT DEVELOPED AND DEVELOPING 
COUNTRIES ARE FINALLY IN A POSITION WHERE NEGOTIATIONS 
BETWEEN THEM CAN CONSIST OF EFFECTIVE AND EQUIVALENT RECIPROCAL 
CONCESSIONS, ALTHOUGH THE ADVANTAGES WILL NOT BE NECESSARILY 
CAMPARABLE. 
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THE INSTRUMENT THAT IS CALLED FOR, AS WE NOW STATED, IS 
ONE AIMED AT THE FLOWS OF TRADE BETWEEN DEVELOPED AND 
DEVELOPING COUNTRIESS. ITS MAIN OBJECTIVES WOULD CONSIST OF 

A) ENSURING DIFEERENTIAL TREATMENT AND ACCESS TO MARKETS 

FOR THE EXPORTS OF DEVELOPING COUNTRIES UNDER MORE FAVOURABLE 

CONDIT 

IONS; 

B) PRESERVING THE REAL PRICES OF EXPORTS OP COMMODITIES 
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ORIGINATING IN DEVELOPING COUNTRIES; 

C) ENSURING THE ADEQUATE SUPPLY OF RAW MATERIALS AND OTHER 
GOODS TO COUNTRIES PARTICIPATING IN THE AGREEMENT; 

D) RECOGNIZING THE DEVELOPING COUNTRIES' RIGHT TO ACCESS 
TO MATERIAL OR INTELLECTUAL ASSETS ESSENTIAL TO THEIR 
DEVELOPMENT. 

AS IT HAS ALREADY BEEN STRESSED IN THE TWO PREVIOUS BRAZILIAN 
INTERVENTIONS, THE NATURE AND THE OBJECTIVES OE THE PROPOSED 
AGREEMENT DEMONSTRATE THAT IT IS NOT MEANT TO DUPLICATE 
OREREPLACE EXISTING INSTRUMENTS, EORA OR MECHANISMS. NOR 
ARE THE NEGOTIATIONS FOR A NEW GENERAL AGREEMENT INTENDED 
TO INTERRUPT TRADE NEGOTIATIONS UNDER WAY IN OTHER EORA. 

... WE THINGKTHAT OUR PROPOSAL LIES WITHIN THE REALM OE THE 
ACHIEVABLE. SURELY, WE EXPECT THAT IT WILL DEMAND EXTENDED 
NEGOTATIONS AND LONG DISCUSSION. THAT IS TO BE EXPECTED 
OE AN IDEA WHICH, IN ONE WAY OR ANOTHER, HAS BEEN ELOATING 
ABOUT EOR YEARS, UNDER LESS DEEINED GUISES. 

... WE DO NOT UNDERESTIMATE THE COMPLEXITIES OF OUR TASK. 

INDEED, THE VERY SIMPLICITY AND GENEERALITY OF THE STATEMENTS 
MADE BY THE BRAZILIAN GOVERNMENT ON THIS SUBJECT ARE NOT DESIGNED 
TO CONCEAL WHAT DELICATE BALANCES AND ARRANGEMENTS WE MUST 
STRIVE EOR. 

WE DO THINK THAT, AS NORMATIVE ERAMEWORK, GATT SERVES 
A PURPOSE IN REGULATING TRADE RELATIONS BETWEEN COUNTRIES 
OE SIMILAR OR COMPARABLE ECONOMIC POWER. WE HAVE NO 
IDEA OE REPLACING OR DISPLACING UNCTAD, WHOSE CONCERNS 
ARE EAR WIDER THAN THOSE CONTAINED IN OUR SUGGESTION. WE 
ACCEPT THE EACT THAT THE EXAMINATION OF OUR IDEA 
SHOULD TAKE INTO ACCOUNT THE RESULTS OE NEGOTIATIONS 
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BEING CONDUCTED ELSEWHERE, AND THAT WE SHOULD NOT EOREGT 
THE REORGANIZATION OE THE ECONOMIC ACTIVITIES OF THE UN 
WHICH MAY EOLLOW FROM THE REACTIONS OE OUR GOVERNMENTS 
TO THE PROPOSALS OP THE "GROUP OP 25." 

...WE KNOW THAT THE IMPLICATIONS OF OUR PROPOSAL ARE MANIPOLD 
AND MAY REQUIRE THOROUGH CONSIDERATION. WE ARE READY EOR THAT 
TEXT AND THAT IS THE ONLY THING WE REQUEST FROM THE COMMITTEE: 
THAT THIS IDEA MAY BE TESTED. WHAT WE WOULD LIKE TO SEE 
IS A POLITICAL DECISION TO EXPLORE AN AREA THAT HAS 
BEEN TOUCHED UPON EOR SOME YEARS, BUT HAS NEVER BREN 
PULLY BROACHED. WE ARE NOT, AT THIS STAGE, PROPOSING TECHNICAL 
SOLUTIONS WHICH CANNOT BE ADVANCED BY MY DELEGATION ALONE, 

BUT MUST BE THE RESULT OP AGREEMENT ON ALL SIDES AND ON THE 
UNDERSTANDING OF WHAT IS DESIRABLE AND WHAT IS POSSIBLE. 
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